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Results for the third quarter of 2008 
 
 

 

Brussels, Belgium - 27 November 2008 - Keyware (EURONEXT Brussels: KEYW), a leading 
supplier of solutions for e-payment, loyalty systems, identity applications and related transaction 
management, today announced the financial results for the third quarter of 2008, closing 
on 30 September 2008. 
 
For the third quarter of 2008, turnover amounted to EUR 906k compared with EUR 1,222k for the 
same period in 2007, which amounts to a decrease of 25.86%. The net result for the third quarter of 
2008 amounted to EUR (331k) compared to a profit of EUR 138k for the third quarter of 2007. The 
net cash flow for the current quarter amounts to EUR (97k) compared with a positive net cash flow in 
the amount of EUR 44k for the third quarter of 2007. 
EBITDA decreased from EUR 64k for the third quarter of 2007 to EUR (45k) for the same period 
in 2008. 
 
For the first 9 months of 2008, turnover amounted to EUR 3,007k compared with EUR 3,160k for the 
same period in 2007, which amounts to a decrease of 4.84%. The net result for the first 9 months of 
2008 amounted to EUR (945k) compared with a loss of EUR (574k) for the first 9 months of 2007. 
The net cash flow as at 30 September 2008 amounted to EUR (208k) compared with a negative cash 
flow in the amount of EUR (483k) as at 30 September 2007. 
EBITDA increased from EUR (445k) as at 30 September 2007 to EUR (340k) as at 30 September 
2008. 
 
For 2008, the focus within the terminal division lies on the further expansion of the existing installed 
base for payment terminal rental contracts. On the one hand the focus will lie on the retention policy 
applied by Keyware, through which almost all clients opt for a 60-month extension at the end of their 
contract. On the other hand, the realisation of the assumed expansion of the existing range of fixed 
and portable units to GPRS and IP units is essential in the 2008-2012 Strategic Plan. In contrast with 
the abovementioned, a turnover contribution for the IP units may only be expected as of the first 
quarter of 2009 and for the GPRS units as of the second quarter of 2009. Previously, a turnover 
contribution was expected as of the end of the third quarter of 2008. 
 
As regards the authorisation division, the focus in 2008 lies on offering authorisation services for EMV 
transactions. A number of capital expenditures were already carried out for this purpose during the 
second and third quarters of 2008 and additional capital expenditures will have to be carried out 
during the fourth quarter of 2008. In contrast with what was mentioned previously, these services will 
only be offered as of the second quarter of 2009, instead of the fourth quarter of 2008. 
Keyware will then be able to offer credit card authorisation services in Belgium to merchants, catering 
and distribution for, among others, Visa and Master Card. This will be available to both existing 
Keyware clients and clients with payment terminals from Banksys, Cardon, Thales or BTG, who will 
not have to change terminals for this purpose. 
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Interim management report 
 
KEY FIGURES AS AT 30.09.2008 

 
The consolidated profit and loss account can be summarised as follows: 
 

Consolidated profit and loss account   
Figures in EUR thousand 

3rd quarter 
2008 

3rd quarter 
2007 

9 months 
2008 

30.09.2008 

9 months 
2007 

30.09.2007 
      

Operating revenues 977 1,279 3,109 3,327 
Operating expenses before extraordinary 
provisions and expenses (1,221) (1,252) (3,887) (3,990) 
Operating result before extraordinary 
expenses and revenues (244) 27 (778) (663) 

Operating result after extraordinary 

expenses and revenues (279) 282 (813) (408) 
      

Result after taxes (331) 138 (945) (574) 

     
EBITDA (45) 64 (340) (445) 
Net cash flow (97) 44 (208) (483) 
     
Profit/(loss) per share (0.0984) 0.0444 (0.2809) (0.1848) 
Profit/(loss) per diluted share (0.0984) 0.0350 (0.2809) (0.1848) 
Weighted average outstanding shares (1) 3,363,689 3,105,668 3,363,689 3,105,668 
Weighted average diluted shares (1) 3,984,719 3,938,163 3,984,719 3,938,163 
(1) Number of shares 30.09.2007 after reverse split     

 
A detailed consolidated profit and loss account can be found under the header “interim consolidated 
financial statement”. 
 
The turnover and gross margin for the third quarter can be presented as follows: 
 

Gross margin (in EUR thousand) 
3rd quarter 

2008 
3rd quarter 

2007 
Variation 

     

Turnover 906 1,222 (25.86)% 

Goods for resale (170) (187) (9.09)% 

Gross margin 736 1,035 (28.89)% 

Percentage gross margin 81.24% 84.70%  
 
The turnover and gross margin for the first 9 months can be presented as follows: 
 

Gross margin (in EUR thousand) 
9 months 2008 

30.09.2008 
9 months 2007 

30.09.2007 
Variation 

     
Turnover 3,007 3,160 (4.84)% 
Goods for resale (582) (850) (31.53)% 

Gross margin 2,425 2,310 4.98% 

Percentage gross margin 80.65% 73.10%  
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The business segment information for the third quarter can be presented as follows: 
 

Business segment information  
(in EUR thousand) 

3rd quarter 
2008 

3rd quarter 
2007 

Variation 

     
Turnover terminal division 860 1,031 (16.59)% 

Turnover authorisation division 46 191 (75.91)% 
Total 906 1,222 (25.86)% 

 

The business segment information for the first 9 months can be presented as follows: 
 

Business segment information  
(in EUR thousand) 

30.09.2008 30.09.2007 Variation 

     

Turnover terminal division 2,839 2,574 10.30% 

Turnover authorisation division 168 586 (71.33)% 

Total 3,007 3,160 (4.84)% 
 

MANAGEMENT DISCUSSION AND ANALYSIS OF THE RESULTS 
 

The key figures of the third quarter and first 9 months of 2008 can be summarised as follows: 
- the net loss for the third quarter amounts to EUR (331k) compared with a net profit of 

EUR 138k for the third quarter of 2007. The decrease in the result is a consequence of a 
decrease in the gross margin in absolute value, which is partly compensated by a decrease in 
the operational costs for extraordinary provisions and expenses. In addition, the result for the 
third quarter of 2007 was positively influenced by the revenue from the sale of a subsidiary; 

- the net cash flow for the third quarter fell from EUR 44k in 2007 to EUR (97k) in 2008; 
- the consolidated turnover for the third quarter of the 2008 financial year amounts to 

EUR 906k compared with EUR 1,222k for the same period in 2007, which is equal to a fall of 
25.86%; 

- a decrease in the gross margin for the third quarter of 84.70% in 2007 to 81.24% in 2008. 
This decrease is a consequence of the following: 

o a decrease in turnover owing to authorisations resulting from the termination as at 
31 December 2007 of the 2 most important contracts in this division; 

o the fact that a one-off cost-price reduction regarding goods for resale was 
incorporated in the third quarter of 2007; 

o the fact that, in the third quarter of 2007, additional turnover was realised through 
the installation and maintenance of terminals for a third party; 

- there was a decrease of 28.47% in the services and various goods in respect of the third 
quarter of 2008, which can be explained by the decrease in marketing expenses; 

- the personnel expenses in respect of the third quarter increased by 10.75% compared with 
the same period of 2007. This increase is a consequence of both increased wage costs and 
the number of staff members; 

- the net loss of the first nine months amounts to EUR (945k) compared with EUR (574k) as at 
30 September 2007. The decrease in the result is a consequence of higher expenses (mainly 
write-downs and provisions) which were partly compensated by a higher absolute value gross 
margin. In addition, the result of the first 9 months of 2007 was positively influenced by the 
revenue from the sale of a subsidiary; 

- the net cash flow increased from EUR (483k) as at 30 September 2007 to EUR (208k) as at 30 
September 2008; 

- the consolidated turnover for the first nine months of 2007 amounted to EUR 3,160k 
compared with EUR 3,007k for the first nine months of 2008. This decrease, which is equal to 
4.84%, is a consequence of the decrease in turnover regarding the authorisation division 
owing to the fact that the 2 most important contracts in this division were terminated as at 
31 December 2007. This decrease is, however, partly compensated by an increase in turnover 
in the payment terminals division; 
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- an increase in the gross margin from 73.10% to 80.65%, or an increase of 4.98% in the 
absolute value of the profit margin. This increase is a consequence of the following: 

o the fact that the cost price is no longer encumbered with commissions paid to the 
indirect sales team, which was the case during the first quarter of 2007; 

o the fact that, due to negotiations with the principal supplier, the purchase price of 
terminals has decreased by 30% since April 2008. This concerns a temporary 
measure, however, which was no longer applicable as of the third quarter of 2008; 

o the fact that as of March 2008 contracts have been concluded for a period of 60 
months instead of 48 months. 

The increase is partially compensated by the following: 
o a decrease in turnover owing to authorisations resulting from the termination as at 

31 December 2007 of the 2 most important contracts in this division; 
o the fact that a one-off cost-price reduction regarding goods for resale was 

incorporated in the third quarter of 2007; 
o the fact that, in the third quarter of 2007, additional turnover was realised through 

the installation and maintenance of terminals for a third party; 
- the services and various goods as at 30 September 2008 decreased by 22.92% in comparison 

with the first nine months of 2007 due to better management of expenses; 

- the personnel costs for the first nine months of 2008 increased by 38.06%. This is a 
consequence of the move in early April 2007 from an indirect sales team to a direct sales 
team resulting in the costs no longer being recorded under the cost price (goods for resale) 
but under personnel expenses. 

 
In relation to the balance sheet positions it is vital to emphasise that: 
 

- the long-term trade receivables include the long-term portion of receivables relating to 
financial leases in accordance with IAS 17 Lease contracts for the payment terminals. As at 
30 September 2008 this corresponds to EUR 3,007k. 
Finally, this item also includes long-term receivables relating to the financing agreement with 
Parfip Benelux NV. In accordance with this contract, however, the final debtor risk lies with 
Keyware. In concrete terms this means that in the case of insolvency of a debtor, Parfip 
Benelux NV reserves the right to re-invoice this contract to Keyware. In that case, the Group 
will, on the one hand, have to repay the outstanding capital with regard to the discounted 
amount received in advance from Parfip Benelux NV, but, on the other hand, the Group itself 
will be able to invoice the remaining duration of the contract to the end customer. As a result, 
the Group has, on the one hand, a potential debt and, on the other hand, a potential 
receivable.  
At the end of September 2008 the Group had a potential receivable corresponding to the total 
sum of outstanding capital for contracts sold in 2005, 2006 and 2007. This is a total sum of 
EUR 3,261k, of which EUR 1,916k relates to the long term and EUR 1,345k to the short term. 
As of June 2008, the Group has no longer called upon this financing agreement with Parfip 
Benelux NV and there was a transition to the already-used financing agreement regarding the 
financing of rental agreements or the sale & lease back financing for payment terminals (see 
below); 

- on 30 June 2008 the Group entered into a financing agreement - financing of rental 
agreement - with Parfip Benelux NV. This concerns financing for an amount of EUR 260k with 
a duration of 53 months and a monthly repayment of EUR 6k. The applicable interest base is 
11.91%; 

- on 1 August 2008 the Group entered into a financing agreement - financing of rental 
agreement - with Parfip Benelux NV. This concerns financing for an amount of EUR 281k for a 
duration of 60 months and a monthly repayment of EUR 6k. The applicable interest base is 
11.91%; 
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- on 1 September 2008 the Group entered into a financing agreement - financing of rental 
agreement - with Parfip Benelux NV. This concerns financing for an amount of EUR 298k for 
the duration of 60 months and a monthly repayment of EUR 7k. The applicable interest base 
is 13.00%; 

- under long-term trade debts there is the amount of potential debt (EUR 1,916k) that 
corresponds with the long-term portion of the total amount relating to the outstanding capital 
for the contracts sold in 2005, 2006 and 2007 (cf. what is stated above); 

- The total outstanding amount of trade debts to suppliers includes EUR 1,275 in overdue 
amounts. As at 30 June 2008, this amounted to EUR 2,376k. This may be suppliers with 
repayment plans, suppliers with whom a dispute is pending, a supplier who is currently unable 
to claim his debts, internal consultants or suppliers who are also clients. The details of the 
trade debts can be presented as follows: 

 

          
in EUR thousand Number 30.09.2008 Number 30.06.2008 

      

Pending disputes 9 174 12 266 

Repayment plans 4 445 14 723 

Unclaimed amounts 1 110 1 110 

Internal consultants 8 629 8 1,436 

Supplier as well as client 3 99 3 66 

Invoices to be received - 326 - 383 

Deferred liability Parfip - 1,345 - 1,580 

Current suppliers - 241 - 324 

      

Total   3,369   4,888 

 

- the social and fiscal debts amounted to EUR 472k compared with EUR 746k as at 30 June 
2008. At the end of September 2008 and at the end of June 2008 the relationship between 
overdue and not overdue debts was as follows: 

 

in EUR thousand       

as at 30.06.2008  Not overdue  Overdue  Total 

        

Outstanding VAT  65  79  144 

Withholding tax  37  58  95 

Social security  98  201  299 

Corporate income tax  -  46  46 

Salaries  16  -  16 

        

Total   216   384   600 

 

in EUR thousand       

as at 30.09.2008  Not overdue  Overdue  Total 

        

Outstanding VAT  9  135  144 

Withholding tax  25  -  25 

Social security  41  37  78 

Corporate income tax  -  46  46 

Salaries  11  -  11 

        

Total   86   218   304 
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The following components are relevant: 
o at the end of September 2008, the outstanding VAT debt amounted to EUR 144k, of 

which EUR 135k was overdue. As regards this debt, a repayment plan was arranged 
with the VAT Administration according to which a monthly instalment of EUR 35k is 
paid; EUR 70k of the outstanding debt had been paid up to and 
including 21 November 2008; 

o at the end of June 2008 the outstanding withholding debt amounted to EUR 95k, of 
which EUR 58k was overdue. At the end of September 2008 the Group had no debts 
in arrears regarding withholding tax. The outstanding amount not overdue relates to 
September 2008 and was fully paid after 30 September 2008; 

o at the end of June 2008 the outstanding debt with the National Office of Social 
Security amounted to EUR 299k, of which EUR 201k was overdue. At the end of 
September 2008 the Group’s outstanding debt with the National Office of Social 
Security amounted to EUR 78k, of which EUR 37k was overdue. This debt relates to a 
repayment plan that was assigned by the Commercial Court. EUR 34k of this had 
already been paid after 30 September 2008. The social security amount not overdue 
relates to September 2008 and was fully paid after 30 September 2008; 

o at the end of September 2008 the Group still had an outstanding overdue debt 
relating to corporate income tax. However, the Group (within the same legal entity) 
still has an outstanding VAT receivable (in the amount of EUR 69k). The Tax 
Administration has (orally) confirmed that the outstanding debt relating to corporate 
income tax will be settled through the outstanding claim regarding VAT. 

 

IMPORTANT EVENTS OF 2008 
 

ISSUANCE OF CONVERTIBLE BONDS 
 

An Extraordinary Shareholders’ meeting held on 18 August 2008 approved the issuance of a 
convertible bond for an amount between EUR 4 and 6 million. The subscription period for the 
convertible bond ran from 19 August 2008 to 2 September 2008, and was extended to 12 September 
2008. The subscription to the convertible bonds for an amount of EUR 3,850k and 1,925,000 warrants 
was established by notary deed on 18 September 2008. The following parties subscribed to the 
convertible bond issue: 

- Parana Management BVBA, Bogaertstraat 32, 9830 Sint-Martens-Latem kEUR 2,300 
- Think Media NV, Oude Leeuwenrui 8, 2000 Antwerp kEUR 500 
- Federal Invest NV, Mussenburglei 116, 2650 Edegem kEUR 550  
- Big Friend NV, Kustlaan 15, 8300 Knokke (1) kEUR 500  

 

(1) Big Friend NV sold through 4 bonds to, respectively, Johan Hellinckx (EUR 100k), IQuess 
BVBA (EUR 50k) and Checkpoint X BVBA (EUR 50k). 

 

All outstanding convertible bonds were converted into shares by notary deed on 29 September 2008. 
The conversion price per share for the Bonds amounted to EUR 0.348 (60% of EUR 0.58), which was 
the lesser of (i) EUR 1 or (ii) 60% of the lowest closing price on Euronext Brussels for the previous six 
(6) trading days prior to the signing date for the confirmation of the conversion of the Bonds or (iii) 
the issue price of other securities issued by the company after the issue date of the bonds and that 
are exchangeable, exercisable or convertible into shares in the company. 
A total amount of EUR 3,858k (EUR 3,850k + interest) was converted into capital. Consequently, 
11,063,215 new Keyware Technologies shares were issued. 
 

As a result of subscribing to the convertible bond, each subscriber to a Bond of EUR 50,000 also 
received 25,000 Warrants. These Warrants may be exercised at any time during a period of four (4) 
years as of their issue date. The subscription price per share upon exercising the Warrants shall be 
the lesser amount of (i) EUR 1.25 or (ii) the issue price of other securities that the Company may have 
issued since the issue of the Warrants and that are exchangeable, exercisable or convertible into 
shares in the Company. 
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SHAREHOLDER ADVANCES 
 
From the beginning of February to the beginning of September, advances in the amount of 
EUR 1,750k were provided by a shareholder, namely Parana Management BVBA. These advances 
have allowed the Group to pay off a number of overdue debts and have also made it possible to 
finance a number of investments. These advances were repaid on 18 September 2008 with cash 
income derived from the issue of the convertible bonds. 
 
OUTLOOK 
 
THE NEAR FUTURE: SEPA 
In the near future, Keyware is expecting a number of additional market stimuli. It is clear that with 
the implementation of SEPA, the national debit card scheme Bancontact/Mister Cash will lose its 
current monopoly position through the switch to Maestro or other card schemes. Maestro is a card 
scheme owned by MasterCard whereby Keyware, in addition to Visa and MasterCard credit cards, will 
be able to authorise the Maestro debit cards. In Belgium, this market has an annual turnover value of 
more than EUR 32 billion. In addition, Keyware wishes to offer a number of specific transaction 
solutions that meet the needs of supermarket distribution. To this end, the company is involved in a 
number of strategic projects. Finally, the world of e-shops and Internet auctions will also be actively 
approached. The costs of processing transactions can clearly be optimised here, which will lead to a 
win-win situation for businesses, software suppliers and Keyware itself. 
 
FOCUS ON MULTIFUNCTIONAL PAYMENT TERMINALS AND CREDIT CARD AUTHORISATIONS FOR VISA AND MASTERCARD 
As a pure player, Keyware concentrates on the rental of multifunctional payment terminals and 
offering merchants authorisations for electronic payment. 
As already mentioned earlier, the existing product offering for the rental of payment terminals will be 
extended with GPRS and IP terminals. In contrast to what was mentioned above, these IP terminals 
can only be expected to generate turnover as of the first quarter of 2009 and the GPRS terminals as 
of the second quarter of 2009. Previously, it was assumed that this would be the end of the third 
quarter of 2008. 
 
The authorisation services for, among others, Visa, MasterCard or Maestro debit cards can be carried 
out for payments via fixed or portable payment terminals, GPRS, mobile phone, ATM or Ethernet 
devices or even commercial websites:  e-shops, websites and auction sites. 
Regarding the supply of authorisation services for EMV transactions, capital expenditures have already 
been executed during the second and third quarters of 2008 and additional capital expenditures will 
have to be executed during the fourth quarter of 2008. In contrast with what has been mentioned 
before, these services will only be offered as of the second quarter of 2009, instead of the fourth 
quarter of 2008. 
 
Keyware will offer these credit card authorisation services for, among others, Visa and MasterCard, in 
Belgium to merchants, hotels, restaurants and cafes as well as the supermarkets sector. This will be 
available to both existing Keyware clients and clients with payment terminals from Banksys, Cardfon, 
Thales or BTG, who will not have to change terminals for this purpose. 
 
ADDITIONAL EXPLANATORY NOTES 

 
BASIC PRINCIPLE 

 
The interim financial statement for the period from 1 January 2008 to 30 September 2008 was 
prepared in accordance with IAS 34 - Interim Financial Reporting. For a good understanding of the 
situation, one must read the interim financial statement in conjunction with the consolidated financial 
statement as at 31 December 2007. 
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VALUATION METHODS 
 
The results are presented in EUR and have been prepared in accordance with International Financial 
Reporting Standards (IFRS), which contain the standards and interpretations as adopted in the 
European Union. The accounting policies and valuation methods used in the reported financial 
statement are the same as those used in the most recent consolidated annual accounts. 
 
TRANSACTIONS WITH RELATED PARTIES 

 
In this regard, please refer to what is mentioned under the header “SHAREHOLDER ADVANCES”. 
Additionally, we refer to the 2007 Annual Report, section (44) Transactions with related parties. 
 
EVENTS AFTER THE BALANCE SHEET DATE 
 
Apart from those mentioned below, there are no significant events after the balance sheet date having 
an impact on the interim financial statement presented. Information regarding events which took 
place after the balance sheet date mentioned below has been taken into consideration until 
21 November 2008. 
 

- after 30 September 2008, the following payments were made regarding debts in arrears: 
o EUR 34k was paid to the National Office of Social Security; 
o EUR 70k was paid for VAT. 

- on 6 October 2008 the Group entered into a financing agreement - financing of rental 
agreement - with Parfip Benelux NV. This concerns financing for an amount of EUR 372k with 
a duration of 60 months and a monthly repayment of EUR 8k. The applicable interest base 
is 13.00%; 

- on 30 October 2008 the Group entered into a financing agreement - financing of rental 
agreement - with Parfip Benelux NV. This concerns financing for an amount of EUR 384k with 
a duration of 60 months and a monthly repayment of EUR 9k. The applicable interest base 
is 13.48%. 

 
CAPITAL STRUCTURE 

 
As at 30 September 2008, the Group’s issued capital amounted to EUR 23,641k represented by 
14,386,379 ordinary shares without nominal value. 
 
PENDING DISPUTES 

 
The Company is involved in a number of legal proceedings that can be regarded as deferred liabilities. 
For more information, see (18) “Provisions” and (52) “Pending disputes” in the 2007 Consolidated 
Annual Report which can be found on the Company’s website (www.keyware.com). 
 
FINANCIAL CALENDAR 
 

Press release annual figures 19 March 2009 
2008 Annual Report 23 April 2009 
Quarterly financial report Q1 21 May 2009 
General shareholders meeting 22 May 2009 
Half-yearly report 27 August 2009 
Quarterly financial report Q3 26 November 2009 
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Interim consolidated financial statement 
 
NON-AUDITED CONSOLIDATED PROFIT AND LOSS ACCOUNTS DRAWN UP IN ACCORDANCE WITH 

INTERNATIONAL FINANCIAL REPORTING STANDARDS (IFRS) 
 

The detailed consolidated profit and loss accounts can be presented as follows: 
 

Consolidated profit and loss account   
Figures in EUR thousand 

3rd quarter 
2008 

3rd quarter 
2007 

9 months 
2008 

30.09.2008 

9 months 
2007 

30.09.2007 
      

Turnover 906 1,222 3,007 3,160 
Other operating revenues 71 57 102 167 
Operating revenues 977 1,279 3,109 3,327 
      

Goods for resale (170) (187) (582) (850) 
Services and other goods (510) (713) (1,581) (2,051) 
Personnel expenses (340) (307) (1,139) (825) 
Depreciation (78) (61) (229) (169) 
Provisions and amortisation (73) 51 (239) (2) 
Other operating expenses (50) (35) (117) (93) 
Operating expenses before extraordinary 
provisions & expenses (1,221) (1,252) (3,887) (3,990) 
      
Operating results before extraordinary 
expenses & revenues (244) 27 (778) (663) 
      

Extraordinary provision/ expenses  (169) - (169) - 
Extraordinary surplus value 134 - 134 - 
Revenue from the sale of subsidiaries - 255 - 255 
      
Operating result after extraordinary 

expenses and revenues (279) 282 (813) (408) 

      
Financial expenses (181) (172) (536) (479) 
Financial revenues 129 153 404 439 
      
Results before taxation (331) 263 (945) (448) 
      

Deferred taxes - (125) - (129) 
Tax on result - - - 3 
      

Results after taxation (331) 138 (945) (574) 
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NON-AUDITED CONSOLIDATED BALANCE SHEET DRAWN UP IN ACCORDANCE WITH INTERNATIONAL 
FINANCIAL REPORTING STANDARDS (IFRS) 

 

Consolidated balance sheet 
Figures in EUR thousand 

30.09.2008 31.12.2007 30.09.2007 

       

Assets    

       
  Consolidation differences 5,248 5,248 9,198 
  Intangible fixed assets 789 864 907 
  Tangible fixed assets 163 312 302 
  Financial fixed assets 111 63 63 
  Deferred tax assets 1,823 1,823 1,964 
  Long-term trade receivables 4,923 5,069 5,857 
  Other long-term receivables 76 172 - 
Fixed assets 13,133 13,551 18,291 

       
  Inventories 322 441 508 
  Trade receivables 1,596 1,393 1,978 
  Other receivables 241 127 325 
  Investments and cash 572 13 15 
  Accruals 419 370 679 
Current assets 3,150 2,344 3505 

       
Total assets 16,283 15,895 21,796 

     
Liabilities and Shareholders’ Equity    

       
  Share capital 17,618 13,831 13,831 
  Share premium 4,522 4.522 4,522 
  Reserve warrants 7 7 195 
  Results carried forward (12,819) (5,148) (5,167) 
  Results of the financial year (945) (7,671) (574) 
Shareholders’ Equity 8,383 5,541 12,807 

       
  Deferred tax liability - - 47 
  Provisions - 10 11 
Deferred taxes and provisions - 10 58 
       
  Financial debts due after one year 165 231 250 
  Leasing debts due after one year 1,072 388 136 
  Trade payables due after one year 1,916 3,075 3,091 
Total liabilities due after one year 3,153 3,694 3,477 
       
  Financial liabilities due within one year 123 562 525 
  Leasing debts due within one year 401 522 505 
  Shareholder advances 71 19 19 
  Trade payables 3,369 4,488 3,501 
  Social and fiscal liabilities 472 701 637 
  Other debts 271 264 223 
  Accruals 40 94 44 
Liabilities due within one year 4,747 6,650 5,454 
       
Total liabilities and shareholders’ equity 16,283 15,895 21,796 
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NON-AUDITED CASH FLOW STATEMENT 
 

Consolidated cash flow statement 
Figures in EUR thousand 

30.09.2008 30.09.2007 

    
Cash flow from operating activities   
    
Result of the period (945) (574) 
Depreciation 229 169 
Provisions (10) (14) 
Amortisation of inventories - (80) 
Amortisation on trade receivables 249 96 
Extraordinary amortisation 35 - 
(Profit)/loss from sale of subsidiaries - (255) 
(Profit)/loss from sale of fixed assets (21) - 
Warrants incorporated as expenses - 42 
Deferred taxes assets and liabilities - 129 
    
Operating cash flow before changes in working capital (463) (487) 
    
Decrease/(increase) in inventory 119 53 
Decrease/(increase) in long-term and short-term trade receivables (306) (787) 
Decrease/(increase) in other receivables and accruals (67) (278) 
Increase/(decrease) in long-term and short-term trade payables (2,278) 412 
Increase/(decrease) in fiscal and social liabilities (229) 68 
Increase/(decrease) in other liabilities and accruals (82) 75 
    
Change in working capital (2,843) (457) 
    

Cash flow from operating activities (3,306) (944) 

    
Cash flow from investing activities   
    
Acquisition in tangible and intangible fixed assets (125) (378) 
Disposals of tangible and intangible fixed assets 141 4 
Acquisition of subsidiaries, net without cash - (522) 
Disposal of subsidiaries, net without cash - 255 
(Increase)/Decrease in guarantees provided (48) 33 
    

Cash flow from investing activities (32) (608) 

    
Cash flow from financing activities   
Capital payment 3,787 1,834 
(Repayment)/receipts of long-term and short-term financial debts (505) 219 
(Repayment)/receipts of long-term and short-term leasing debts 563 (314) 
(Repayment)/receipts of shareholder advances 52 (183) 
    

Cash flow from financial activities 3,897 1,556 

    

Net (decrease)/increase in cash 559 4 

    

Cash at the beginning of the period 13 11 

Cash at the end of the period 572 15 
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NON-AUDITED CHANGES TO SHAREHOLDER EQUITY 
 

in EUR thousand Capital 
Share 

premium 
Result carried 

forward 
Other 

reserves 
Total 

       
Shareholders’ equity as at 
31.12.2006 33,957 4,522 (27,436) 162 11,205 

       

Exercise of warrants 39 - - - 39 
Exercise of ACB 300 - - - 300 
Exercise of A Warrants 1,795 - - - 1,795 
Valuation warrants - - - 42 42 
Incorporation of loss of capital (22,260) - 22,260  - 
Net loss - - (574) - (574) 
Valuation warrants - - - - - 
Transfer reserve - - 9 (9) - 
       
Shareholders’ equity as at 

30.09.2007 13,831 4,522 (5,741) 195 12,807 

 
 

in EUR thousand Capital 
Share 

premium 
Result carried 

forward 
Other 

reserves 
Total 

       
Shareholders’ equity as at 

31.12.2007 13,831 4,522 (12,819) 7 5,541 

       

Conversion of convertible bond 3,858 - - - 3,858 
Expenses deducted from capital (71) - - - (71) 
Net loss - - (945) - (945) 
       
Shareholders’ equity as at 

30.09.2008 17,618 4,522 (13,764) 7 8,383 

 
 
About Keyware 
 
Keyware (EURONEXT Brussels: KEYW) is a leading supplier of solutions in e-payment, loyalty systems, 
identity applications and related transaction management. Keyware is located in Zaventem, Belgium 
and more information is available at www.keyware.com. 
 
For additional information, please contact: 
 
Mr. Stéphane Vandervelde 
President & CEO 
Keyware Technologies 
 
Tel.: +32 (0)2 346.25.23 
ir@keyware.com 
www.keyware.com 
 


