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Report over the First Nine Months of 2009  
 

KEY FIGURES 

 

The key figures for the first nine months of 2009 may be summarized as follows: 

- The Group achieved a turnover of 3,853 kEUR in comparison with 3,007 kEUR for the same 

period in 2008, which means an increase in turnover of 28.13%; 

- the operating cash flow (EBITDA) for the first nine months amounts to 192 kEUR, as against 

(208) kEUR for the first nine months of 2008; 

- the net loss for the period amounts to (813) kEUR in comparison with (945) kEUR at 30 

September 2008; 

- the net cash flow amounts to 142 kEUR in comparison with (340) kEUR at 30 September 

2008; 

- the gross profit margin rose from 78.92% to 80.82%. 

 

The following items are of interest in relation to the figures for the third quarter of 2009: 

- The Group achieved a turnover of 1,123 kEUR in comparison with 906 kEUR for the same 

period in 2008, which means an increase in turnover of 23.95%; 

- the operating cash flow (EBITDA) for the third quarter amounts to 30 kEUR, as against (45) 

kEUR for the third quarter of 2008; 

- the net loss for the period amounts to (234) kEUR in comparison with (331) kEUR for the 

third quarter of 2008;   

- the net cash flow amounts to 10 kEUR in comparison with (97) kEUR for the third quarter of 

2008; 

- the gross margin rose from 79.03% to 81.92%. 

 

Key figures  3rd quarter Nine months ending on 

for the period  30.09.2009 30.09.2008 30.09.2009 30.09.2008 

ending on30.09 kEUR kEUR kEUR kEUR 

  (unaudited) (unaudited) (unaudited) (unaudited) 

       

Turnover 1,123 906 3,853 3,007 

       

Profit/(loss) for the period 

from continuing operations  (234) (331) (813) (945) 

       

EBITDA 30 (45) 192 (208) 

Net cash flow 10 (97) 142 (340) 
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MANAGEMENT REPORT ON THE FIRST NINE MONTHS AND THE THIRD QUARTER OF 2009   
 

Management discussion and analysis of the results 
 

The financial information in this management report must be read in conjunction with the abridged 

consolidated interim report and the consolidated annual financial statement on 31 December 2008. 

This abridged consolidated interim report has neither been audited nor submitted to a limited review 

by the statutory auditor. 

 

The key figures for the first nine months may be summarized as follows. 
3 

- The turnover and gross margin for the first nine months may be represented as follows: 

 

                                 Segment profit Variation 

 Gross margin 30.09.2009 30.09.2008 (1)   

  kEUR kEUR   

     

Turnover 3,853 3,007 28.13% 

Raw materials and consumables 

used (739) (634) (16.55)% 

Gross margin 3,114 2,373 31.23% 

Percentage gross margin 80.82% 78.92%  
(1) For purposes of comparison, the figures as at 30.09.2008 have been altered relative to last year. 

 

- The consolidated turnover for the first nine months of the 2009 reporting period amounts to 

3,853 kEUR as against 3,007 kEUR for the same period in 2008, or an increase of 28.13%. The 

increase in turnover is manifesting itself in the payment terminals division and results from 

the expansion of the range of terminals. During the first nine months of 2009 the group 

concluded contracts for the hire of IP devices for the first time and starting in September 

2009, the first contracts were concluded for the rental of GPRS devices.  

Within the authorisation division turnover fell by 61 kEUR after the termination of a contract 

as of 31.03.2008. 

 

- The impairment of current assets rose from 284 kEUR to 571 kEUR. On the one hand, this is 

partly the result of a write-off of 135 kEUR in respect of the claim for the sale of shares in 

DAC (see pp 63 and 64 of the 2008 Annual Report) and on the other hand relates to an 

increase in the impairments recorded on receivables from financial leasing. These 

impairments and write-offs are the result of bankruptcies, discontinued operations by the 

customer or termination of the contract by the customer.  
 

- Other expenses rose by 17.62%, which is the result of an increase in motoring expenses, the 

cost of sales & marketing and interim costs. 
 

- The net loss for the first nine months amounts to (813) kEUR in comparison with (945) kEUR 

as of 30 September 2008.  

The rise in earnings is explained by an increase in the gross margin, which is partly 

compensated by an increase in costs. An important factor in this is that a deferred tax 

expense of 104 kEUR was recorded for the nine months, which was not the case in 2008. 

Furthermore, a one-off depreciation of 135 kEUR on another receivable was recorded in 

2009. 
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- The net cash flow amounts to 142 kEUR in comparison with (340) kEUR at 30 September 

2008. The positive cash flow for the first nine months of 2009 is explained, inter alia, by the 

fact that the results contain a number of non-cash expenses, which were not present in 

2008. These relate on the one hand to an impairment of current assets (135 kEUR) and on 

the other hand to the recording of the deferred tax expense (104 kEUR). 
 

The key figures for the third quarter may be summarized as follows. 
 

- The turnover and gross margin for the second quarter may be represented as follows: 
 

                                   Segment profit Variation 

 Gross margin    Q3 2009 Q3 2008   

  kEUR kEUR   

     

Turnover 1,123 906 23.95% 

Raw materials and consumables 

used (203) (190) (6.84)% 

Gross margin 920 716 28.49% 

Percentage gross margin 81.92% 79.03%  
(1) For purposes of comparison the figures as of 30.09.2008 have been altered relative to last year 

 

- The consolidated turnover for the third quarter of the 2009 reporting period amounts to 

1,123 kEUR as against 906 kEUR for the same period in 2008, an increase of 23.95%. The 

increase in turnover is manifesting itself in the payment terminals division and results from 

the expansion of the range of terminals. During the third quarter of 2009 the group 

concluded contracts for the hire of IP devices, which was not the case in 2008. Moreover, 

starting in September 2009, the group concluded the first contracts for the rental of GPRS 

devices.  

Within the authorisation division, as a result of a contract being terminated as of 31.03.2008, 

turnover fell by 15 kEUR. 

 

- The impairment of current assets rose in the third quarter from 108 kEUR to 136 kEUR. This 

is the result of a write-off of receivables for financial leasing. These depreciations or write-

offs are the result of bankruptcies, discontinued operations by the customer or termination 

of the contract by the customer.  

 

- Other expenses rose during the third quarter by 12.04%, which is the result of an increase in 

motoring expenses and professional fees. 

 

- The net loss for the third quarter amounts to (234) kEUR in comparison with (331) kEUR at 

30 September 2008.  

The rise in earnings is explained by an increase in gross margin, which is partly compensated 

by an increase in costs. An important factor in this is that in the third quarter a deferred tax 

expense of 17 kEUR was recorded, which was not the case in 2008.  

 

- The net cash flow amounts to 10 kEUR in comparison with (97) kEUR as of 30 September 

2008. The positive cash flow for the third quarter of 2009 is partly explained by the fact that 

the results contain a number of non-cash expenses. These relate on the one hand to an 

impairment of current assets (136 kEUR) and on the other to the recording of the deferred 

tax expense (17 kEUR). 

 

 



   

4 

 

Important events in 2009 

 

ADVANCES FROM SHAREHOLDERS 

 

It is clear that the Group still needs to attract additional financial resources in 2009. For further 

growth and implementation of the Strategic Plan 2008-2012 the Group needs additional finance, on 

the one hand to finance and expand its activities relating to payment terminals, and on the other 

hand to make the required investments regarding the authorization of payment transactions. In 

January 2009 advances amounting to 600 kEUR were made available by a shareholder, Parana 

Management BVBA. 

 

PARFIP 

 

In January 2009 the Group concluded a financing agreement – financing of hire agreement – with 

Parfit Benelux for a total sum of 249 kEUR. 

From March 2009 the Group will again be having recourse to the financing agreement concluded 

with Parfit Benelux NV under which the Group has the opportunity to assign contracts for the hire of 

payment terminals to Parfit Benelux NV. 

 

EXERCISE OF WARRANTS 

 

In the course of the second quarter of 2009 a number of warrant holders confirmed their confidence 

in the Group and exercised their outstanding warrants: 

 

- following the exercise of 480,000 “B Warrants”, the capital was increased by 167 kEUR by a 

notarial deed executed on 20 May 2009 and 480,000 new shares were issued; 

- following the exercise of 222,500 “2008 Warrants”, the capital was increased by 278 kEUR by 

a notarial deed executed on 16 June 2009 and 222,500 new shares were issued. 

 

PAY SQUARE 

 

On 13 August 2009, Keyware announced that it had concluded a unique partnership with the Dutch  

company Pay Square for the Belgian electronic payments market.  

 

Keyware and Pay Square want to use this partnership to offer Belgian traders and professionals a 

unique service. This agreement with Pay Square means that Keyware is able to offer payment 

authorisations for credit cards (Visa, MasterCard) and debit cards (V Pay and Maestro) via its own 

payment terminals and those of third parties using its own payment platform.  

  

In practice, this in turn means a great many benefits to the trader or professional. He no longer has 

to take out various separate contracts – for the payment terminal, for the ability to accept credit 

cards and debit cards – but instead everything can be bundled in one single transaction contract 

without having to pay monthly subscription charges for it. A good deal more convenient and 

extremely good value.  

  

The business model employed for the payment transactions gives Keyware a flow of recurring 

income that should grow month by month. The contribution to turnover will only assume 

proportions that will have a positive influence on net earnings and cash flow from 2010 onward. 
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Prospects 

 

DEMAND FOR PAYMENT TERMINALS CONTINUES TO RISE 

 

More and more traders and professionals are becoming convinced of the advantages of a payment 

terminal: 

- greater chance of correct payment: no change, more possibilities for payment, no errors in 

checking money or cashing up the till; 

- the consumer gets a chance to spend more and is not limited to the amount of cash in his 

pocket; 

- greater security because of the lack of large amounts of cash; 

- good protection and compensation against card fraud; 

- reduced costs relative to cash receipts: no money transport, less administration, etc. 

 

On the consumer side there is an increase noticeable in the use of cards. Explanations for this 

include: 

- the use of cards becoming better established amongst the older age groups, and the 

familiarity of young people with payment cards; 

- the more common use of credit cards; 

- the rising number of businesses that accept card payments. 

 

GROWING MARKET FOR PAYMENT TERMINALS BRINGS NEW OPPORTUNITIES 

 

The partnership between Keyware and Pay Square opens up the market for payment transaction 

subscriptions to Keyware. In the past, Keyware was forced to refer its customers to other parties for 

these – including competitors – without receiving any recompense. Not only does the Pay Square 

agreement offer a new source of recurrent income, it also provides an unambiguous relationship 

between Keyware and its customers.  
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INTERIM CONSOLIDATED FINANCIAL STATEMENT 
 

Condensed consolidated income statement  
 

Consolidated profit and loss account  3rd quarter Nine months ending on 

as of  30.09 30.09.2009 30.09.2008 30.09.2009 30.09.2008 

  kEUR kEUR kEUR kEUR 

  (unaudited) (unaudited) (unaudited) (unaudited) 

Continuing operations     

Revenue 1,123 906 3,853 3,007 

Other profits and losses 31 71 102 102 

Raw materials and consumables used (1) (203) (190) (739) (634) 

Salaries and employee benefits (338) (340) (1,161) (1,139) 

Depreciation (62) (78) (185) (229) 

Impairments-losses of goodwill - - - - 

Net impairment of current assets (136) (108) (571) (284) 

Net change in provisions - - - 10 

Other operating expenses (1) (605) (540) (1,936) (1,646) 

       

Operating profit (loss) (190) (279) (637) (813) 

       

Finance income 139 129 421 404 

Finance costs (166) (181) (493) (536) 

      

Profit (loss) before tax (217) (331) (709) (945) 

       

Income tax expense (17) - (104) - 

       

Profit (loss) for the period from 

continuing operations (234) (331) (813) (945) 

     

Profit (loss) for the period from 

discontinued operations - - - - 

     

Profit (loss) for the period (234) (331) (813) (945) 

     

Weighted average ordinary shares in 

issue 14,795,833 3,363,689 14,795,833 3,363,689 

Weighted average or ordinary shares for 

diluted earnings per share 16,632,233 3,984,719 16,632,233 3,984,719 

     

Profit/(loss) per share from continuing 

and discontinued operations     

      

Basic (0.0158) (0.0984) (0.0549) (0.2809) 

Diluted (0.0158) (0.0984) (0.0549) (0.2809) 
(1) Presentation of figures at 30.09.2008 changed compared to previous year 

 

 

 



   

7 

 

Condensed consolidated statement of comprehensive income 

 

Condensed consolidated statement of                                                                                            3rd quarter Nine months ending on 

comprehensive income 30.09.2009 30.09.2008 30.09.2009 30.09.2008 

 as of 30.09 kEUR kEUR kEUR kEUR 

  (unaudited) (unaudited) (unaudited) (unaudited) 

Profit/(loss) for the period (234) (331) (813) (945) 

       

Other comprehensive income - - -  

     

Total realised and unrealised income for the 

period (234) (331) (813) (945) 

     

Attributable to:     

     

Owners of the parent company (579) (613) (318) (292) 

      

Non-controlling interests - - - - 
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Condensed consolidated statement of financial position  

 

Consolidated statement of financial  30.09.2009 31.12.2008 30.09.2008 

position at                                        kEUR kEUR kEUR 

  (unaudited) (audited) (unaudited) 

        

Assets    

        

  Goodwill 5,248 5,248 5,248 

  Other intangible assets 655 771 789 

  Property, plant and equipment 95 126 163 

  Deferred tax assets 1,517 1,622 1,823 

  Finance lease receivables 6,497 4,724 4,923 

  Other assets 111 193 187 

Non-current assets 14,123 12,684 13,133 

       

  Inventories 470 292 322 

  Trade and other receivables 385 417 444 

  Finance lease receivables 1,723 1,748 1,393 

  Prepaids 351 419 419 

  Cash & cash equivalents 26 293 572 

Current assets 2,955 3,169 3,150 

       

Total assets 17,078 15,853 16,283 

     

Equity and liabilities    

        

  Issued capital 18,063 17,618 17,618 

  Share premiums 4,522 4.522 4,522 

  Reserves 119 119 7 

  Retained earnings (14,511) (13,698) (13,764) 

Equity attributable to owners of the parent 8,193 8,561 8,383 

       

  Borrowings 736 150 165 

  Obligations under finance leases 1,641 1,840 1,072 

  Trade payables 2,346 1,119 1,916 

Non-current liabilities 4,723 3,109 3,153 

       

  Trade and other payables 3,221 3,272 3,841 

  Borrowings 60 79 194 

 Obligations under finance leases 553 522 401 

  Other liabilities 328 310 311 

Current liabilities 4,162 4,183 4,747 

       

Total liabilities 8,885 7,292 7,900 

Total equity and liabilities 17,078 15,853 16,283 
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Condensed consolidated statement of cash flow 
 

Consolidated statement of cash flow for the period Nine months ending on 

 ending at  30.09 30.09.2009 30.09.2008 

  kEUR kEUR 

  (unaudited) (unaudited) 

     

Cash flow from operating activities   

    

Profit (loss) for the period (813) (945) 

Depreciation 185 229 

Change in provisions - (10) 

Depreciation of inventories - - 

Impairment re finance lease receivables 571 284 

(Profit)/loss from sale of fixed assets - (21) 

Share-based payments 22 - 

Deferred tax expense 104 - 

    

Operating cash flow before changes in the components of the 

working capital 69 (463) 

    

Decrease/(increase) in inventories (178) 119 

Decrease/(increase) in finance lease receivables (current and 

non-current) (2,183) (417) 

Decrease/(increase) in trade and other receivables (current and 

non-current) (21) 58 

Decrease/(increase) in prepaids 46 (49) 

Increase/(decrease) in trade and other payables (current and 

non-current) 1,176 (2,507) 

Increase/(decrease) in other payables and accruals 18 (66) 

    

Changes in the components of the working capital (1,142) (2,862) 

    

Net cash from operating activities (1,073) (3,325) 

    

Cash flow from investing activities   

    

Additions to plant, property and equipment (38) (124) 

Divestment of intangibles and tangible fixed assets - 141 

(Increase)/Decrease in guarantees extended - (48) 

    

Net cash used in investing activities (38) (32) 

    

Cash flow from financing activities   

    

Capital increase 445 3,787 

Proceeds/(repayments) of loans 567 (434) 

Proceeds/(repayments) of leasing (168) 563 

     

Net cash from (used in) financing activities 844 3,916 

    

Net increase (decrease) in cash and cash equivalent (267) 559 

   

Cash and cash equivalent at 1 January 293 13 

Cash and cash equivalent at 30 September 26 572 
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Condensed consolidated statement of changes in equity 
 

Consolidated statement of 

changes in equity for the 

period ended 30.09 

Issued capital 
Share 

premium 

Other 

reserves 

Retained 

earnings 

Attributable to 

owners of the 

parent 

Non 

controlling 

interests 

Total 

  kEUR kEUR kEUR kEUR kEUR kEUR kEUR 

Balance at 01.01 2008 13,831 4,522 7 (12,819) 5,541    5,541 

          

Profit (loss) for the period    (945) (945)  (945) 

Costs deducted from capital (71)    (71)  (71) 

        

Total comprehensive 

income for the period (71) - - (945) (1,016) - (1,016) 

        

Capital increase 3,858    3,858  3,858 

        

Balance at 30.09.2008 17,618 4,522 7 (13,764) 8,383 - 8,383 
 

Consolidated statement of 

changes in equity for the 

period ended 30.09 

Issued capital 
Share 

premium 

Other 

reserves 

Retained 

earnings 

Attributable to 

owners of the 

parent 

Non 

controlling 

interests 

Total 

  kEUR kEUR kEUR kEUR kEUR kEUR kEUR 

Balance as of 01.01.2009 17,618 4,522 119 (13,698) 8,561    8,561 

          

Profit/(loss) for the period    (813) (813)  (813) 

        

Total comprehensive 

income for the period - - - (813) (813) - (813) 

        

Issue of warrants 445    445  445 

        

Balance at 30.09.2009 18,063 4,522 119 (14,511) 8,193 - 8,193 
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATE,EMTS 
 

(1) Identification 
 

Keyware Technologies NV was founded in June 1996 as a public limited company under 

Belgian law. The Company has its legal seat at Ikaroslaan 24, 1930 Zaventem, België. Its 

company number is 0458.430.512. 

 

This condensed consolidated interim financial report for the first nine months ending on 30 

September 2009 contains the condensed statement of financial position and condensed 

consolidated income statement of the company and its subsidiaries. 

 

This condensed consolidated interim financial report was approved for publication by the 

Board of Directors on 9 November 2009.  

 

This condensed consolidated interim financial report has not been audited. 
 

(2) Declaration of Compliance 
  

Mr Stéphane Vandervelde (CEO) and Mr Johan Hellinckx (CFO) hereby declare that, to the best 

of ourknowledge, the condensed financial reports for the period of nine months ending 30 

September 2009, have been prepared in accordance with IAS 34 “Interim financial reporting”, 

as accepted within the European Union, give a true picture of the assets, liabilities, financial 

position and profit/loss of the company and its subsidiaries that are included as a whole in the 

consolidation, and that the interim management report gives a fair view of the important 

events that have occurred in the first nine months of the financial year, of the important 

transactions with the associated parties and of their impact on the consolidated financial 

statements, together with a description of the most important risks and uncertainties of the 

remaining three months of the financial year. 
 

(3)  Principal valuation rules  
 

(a) Basic principle 
 

The condensed consolidated interim financial report has been prepared in accordance with the 

International Financial Reporting Standards (IFRS), as approved for use within the European 

Union and in particular International Accounting Standard (IAS) 34 (Interim financial reporting). 

 

This report does not contain all the information that is required to be included in the complete 

consolidated annual statements and must be read in conjunction with the consolidated annual 

financial statements for the financial year ending 31 December 2008. 

  

The preparation of these condensed financial statements requires management to make 

estimates and assumptions that have an effect on the amounts reported for assets and 

liabilities and the publication of contingent assets and liabilities on the date of this condensed 

consolidated financial statement and the reported amounts of revenues and expenses during 

the reporting period. If it should appear in the future that these estimates and assumptions, 

which are considered reasonable by the management at this time in the given circumstances, 

differ from the actual results, the original estimates and assumptions must be adjusted. The 

effects of these changes will be reflected in the period in which they were considered to be 

necessary. 
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(b) Reporting currency 

 

Keyware Technologies NV’s reporting currency is the EURO. All values are rounded to the 

nearest thousand unless otherwise stated.  

 

(c) Changes in the accounting valuation principles and procurement of information 

 

In preparing the interim financial summaries, the same valuation rules, presentation and 

calculation methods are used as those applied in the preparation of the Group’s financial 

statements for the financial year ended on 31 December 2008, with the exception of the 

possible impact arising from the application of the standards listed below. 

  

IFRS 8 Operating Segments (effective for financial years that begin on or after 1 January 2009) 

This standard introduces the so-called “management approach” to segment reporting. Since 

this new approach gives the same results as that used in the past for determining segments, 

the application of this standard has no consequence for the financial position of the 

enterprise. 

 

IAS 1 (revisedreviewed 2007) Presentation of Financial Statements (effective for financial years 

beginningthat begin on or after 1 January 2009). This revised standard introduces a number of 

changes in terminology (including amended titles for the condensed financial statements) and 

results in a number of changes in presentation and notes. However, the revised Standard has 

had no effect on the Group’s reported results or financial position.  

 

Various improvements to IFRS standards issued in May 2008  

These improvements comprise 35 amendments to 20 different standards, which in general 

entail a simplification of the accounting approach prescribed in which the earlier application 

has been changed and had little or no effect on the Group’s valuation rules. 

 

Application of the following new Standards, Amendments and Interpretations became 

mandatory for the first time commencing 1 January 2009, but are not at present relevant to 

the Group  : 

- IFRS 2 (Amendment), Share-based payment – Vesting Conditions and Cancellations. 

- IAS 32 (Amendment). Financial instruments:  Presentation, and IAS 1 (Amendment), 

Presentation of financial statements – Scriptable financial instruments and obligations 

arising on liquidation. 

- IFRS 1 (Amendment), Initial application of IFRS and IAS 27 Consolidated and separate 

financial statements. 

- IFRS 7 (Amendment), Financial Instruments:  Disclosures. 

- IAS 23 (Amendment), Borrowing Costs. 

- 2008 Improvements to IFRS standards. 

- IFRIC 13, Customer Loyalty Programs 

- IFRIC 15, Agreements for the construction of real estate.  

- IFRIC 16, Hedges of a net investment in a foreign operation. 

 

Standards and interpretations that have been issued but are not yet compulsory in 2009, have 

not been applied by the Group ahead of time.  
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(d) Comparability of figures 

 

In order to promote comparability of the figures, reclassifications have been applied as 

necessary to the figures at 31 December 2008 and at 30 September 2009 The impact of this, 

however, is negligible. 

 

(4)  Seasonal activities 

 

Notwithstanding the fact that the summer months are associated with a reduction in activity, 

the figures show no significant seasonal patterns. 

 

(5)  Segment information  

 

The business segment information may be represented as follows: 

 

Segment information for the Segment revenue Variation 

period ending on30.09 30.09.2009 30.09.2008   

  kEUR kEUR   

     

Turnover terminals 1,092 860 26.98% 

Turnover authorisations 31 46 (32.61)% 

    

Total 1,123 906 23.95% 

 

Segment information for Segment revenue Variation 

Q3-2009 Q3-2009 Q3-2008   

  kEUR kEUR   

     

Turnover terminals 3,746 2,839 31.95% 

Turnover authorisations 107 168 (36.31)% 

     

Total 3,853 3,007 28.13% 

 

Given the limited extent of the authorisation segment and the absence of structural changes 

as against the position at 31 December 2008, additional segment information is not considered 

relevant. 

 

(6)  Net impairment of current assets 
   

The net impairment of current assets for the first nine months of 2009 may be represented as 

follows: 

 

Net impairment oncurrent assets Nine months ending on 

for the period ending on 30.09 30.09.2009 30.09.2008 

  kEUR kEUR 

    

Net impairment of finance lease receivables 436 249 

Net impairment of other receivables 135 35 

    

Total 571 284 
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The impairments of receivables from finance leases are the result of bankruptcies, 

discontinued operations by the customer or termination of the contract by the customer. The 

impairments are applied consistently with the past. The increase as against last year is 

explained by the impact of the economic crisis. The impairments are booked in a manner 

consistent with past practice. The increase as against last year is explained by the impact of the 

economic crisis. 

 

The impairment of other receivables relates to the write-off of the receivable from the sales of 

the shares in DAC (see pp. 63 and 64, Annual Report 2008).  

 

The net impairments of current assets for the third quarter of 2009 may be represented as 

follows: 

 

Net impairment on current assets for 3rd quarter 

Q3-2009 Q3-2009 Q3-2008 

  kEUR kEUR 

    

Net impairment of finance lease receivables 136 73 

Net impairment of other receivables - 35 

    

Total 136 108 

 

(7)  Other operating expenses 

 

The other operating expenses for the first nine months of 2009 may be represented as follows: 

 

Other operating expenses Nine months ending on 

on  30.09 30.09.2009 30.09.2008 

  kEUR kEUR 

    

Accommodation 107 108 

Car expenses 210 176 

Materiel expenses 34 19 

Communication 68 65 

Fees 853 835 

Stock market listing 34 32 

Representation and delegation 33 15 

Sales and marketing 355 183 

Interim 87 6 

Administration 64 90 

Non-deductible VAT 56 59 

Other 35 58 

    

Total 1,936 1,646 

 

Other expenses have risen by 17.62% as a result of additional support for expanded business 

activities. 
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The other operating expenses for the third quarter of 2009 may be represented as follows: 

 

Other operating expenses 3rd quarter 

 as of  30.09 Q3-2009 Q3-2008 

  kEUR kEUR 

    

Accommodation 39 35 

Car expenses 69 55 

Materiel expenses 12 3 

Communication 24 17 

Fees 267 218 

Stock market listing 9 (3) 

Representation and delegation 5 3 

Sales and marketing 121 119 

Interim 9 5 

Administration 31 38 

Non-deductible VAT 15 21 

Other 4 29 

    

Total 605 540 

 

Other expenses have risen by 12.04% as a result of additional support for expanded business 

activities. 

 

(8)  Goodwill 

 

This heading may be broken down as follows: 

 

Goodwill 30.09.2009 31.12.2008 30.09.2008 

  kEUR kEUR kEUR 

    

Keyware Smart Card 5,248 5,248 5,248 

     

Total 5,248 5,248 5,248 

 

In accordance with IFRS 3 – Business combinations, goodwill is not written off but tested for 

impairment for each cash flow generating unit to which the goodwill belongs. The realisation 

value of each cash flow generating unit has been determined on the basis of its operating 

value. In order to calculate this, the cash flow forecasts from the financial budgets for the next 

3 years, approved by the Board of Directors, were used. These budgets were extrapolated over 

5 years at a decreasing growth percentage and without residual value. 

In accordance with IFRS 3 – Business combinations, goodwill that occurs on consolidation is 

tested annually for impairment. This impairment test is performed under the assumptions of 

the strategic plan 2008-2012. On the basis of this, it was possible at 31 December 2008  to 

decide that no impairment need be recorded. As of 30 September 2009, there are no 

indications of additional impairments. The next impairment test will be performed at 31 

December 2009. 
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(9)   Finance lease receivables 
 

This heading may be summarized as follows: 
 

Finance lease receivables 30.09.2009 31.12.2008 30.06.2008 

  kEUR kEUR kEUR 

    

Outstanding capital contracts 4,151 3,605 3,007 

Outstanding capital financing Parfip 2,346 1,119 1,916 

     

Total 6,497 4,724 4,923 

 

Long-term trade receivables include the long-term part of the receivable from financial lease 

agreements for the payment terminals as required by IAS 17 – Leases. At 31 December 2008 

this receivable is equivalent to a sum of 3,605 kEUR and at 30 September 2009 to a sum of 

4,151 kEUR.  

 

Finally, the long-term trade receivable relating to the financing agreement with Parfip Benelux 

NV is recognized under this heading.  

The Group has concluded a financing agreement with Parfip Benelux NV, whereby the Group 

has the opportunity of ceding  the contracts with regard to the rental of payment terminals to 

Parfip Benelux NV. Under this agreement, the contracts for the rental of the payment 

terminals can be sold to Parfip Benelux NV at an actualised value in which an interest rate of 

10% is assumed. In other words, at the time the contract begins, the Group receives the entire 

discounted sum of the rental payments and Parfip Benelux NV will collect the rental income for 

the entire period of the contract (for the hire of the payment terminal). After the contract 

expires, the equipment once again becomes the property of the Group, subject to payment of 

a small residual value. 

However, under this contract the ultimate risk of the debtors lies with the Group. Practically, 

this means that, in the event of the insolvency of a debtor, Parfip Benelux NV reserves the 

right to re-invoice that contract to the Group. In that event, the Group will both have to repay 

to Parfip Benelux NV the outstanding principal of the discounted sum received, and will itself 

be able to invoice the remaining term of the contract to the end customer. This means the 

Group has both a payable and a receivable, both of which are expressed in the accounts. 
 

At the end of September 2009, the Group has a receivable corresponding to the total sum of 

the outstanding principal of the contracts sold in 2005, 2006, 2007, 2008 and 2009. This 

amounts to a total sum of 3,485 kEUR, of which 2,346 kEUR is long-term and 1,139 kEUR short- 

term. 
 

(10)  Issued Capital 
 

At 30 September 2009 the issued – statutory – capital of the Group amounted to 24,085 kEUR, 

represented by 15,088,879 ordinary shares of no par value. 

 

Following the exercise of 480,000 “B Warrants”, the capital was increased by 167 kEUR via a 

notarial deed executed on 20 May 2009 and 480,000 new shares were issued. 

Following the exercise of 222,500 “Warrants 2008”, the capital was increased by 278 kEUR via 

a notarial deed executed on 16 June 2009 and 222,500 new shares were issued. 



   

17 

 

(11)   Borrowings 

  

The loans recognized under long-term liabilities relate partly to the financing obtained from 

ING. 

As part of the purchase of the shares in B.R.V. Transactions NV, ING granted Keyware 

Transaction & Processing NV an investment credit of 300 kEUR. This credit is repayable by 20 

quarterly payments of 15 kEUR. The applicable interest rate is the EURIBOR 3 month plus 2%.  

 

The advance obtained from a shareholder is also incorporated under this heading. In January 

2009, advances of 600 kEUR were made available by a shareholder, Parana Management 

BVBA. The applicable interest rate is 8%. 

 

(12) Obligations under finance lease 
 

This heading may be broken down as follows: 
 

Obligations under finance lease 30.09.2009 31.12.2008 30.09.2008 

  kEUR kEUR kEUR 

    

Sale & lease back Parfip 1,605 1,789 1,007 

Financial lease cars 36 51 65 

     

Total 1,641 1,840 1,072 
 

On 25 April 2005, the Group concluded a financing agreement – financing of rental agreement 

–with Parfip Benelux NV. In reality this involved “sale & lease back” financing of payment 

terminals, consisting of the following sub-contracts: 
 

- financing of a sum of 216 kEUR with a term of 47 months and a monthly repayment of 5 

kEUR. The applicable interest rate is 10%; 

- financing of a sum of 222 kEUR with a term of 47 months and a monthly repayment of 6 

kEUR. The applicable interest rate is 10%; 
 

These contracts commenced on 1 May 2005 and were repaid in their entirety at the end of 

March 2009. 
 

On 1 July 2005, the Group concluded a new contract with the same party in the sum of 241 

kEUR with a term of 47 months and a monthly repayment of 6 kEUR. The applicable interest 

rate is 10%. This contact was repaid in full at the end of May 2009. 
 

On 1 October 2007, the Group concluded a financing agreement – financing of hire agreement 

– with Parfip Benelux NV. This concerns financing of a sum of 397 kEUR with a term of 48 

months and a monthly repayment of 10 kEUR. The applicable interest rate is 11.47%. 
 

Between June and December 2008, the Group concluded seven financing agreements – 

financing of hire agreements – with Parfip Benelux NV for a total of 2,029 kEUR. These may be 

summarized as follows: 
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date amount term     interest repayment/month 
 

- 28.05.2008  151 kEUR 50 months  11.48%  3 kEUR 

- 30.06.2008  260 kEUR 53 months  11.91%  6 kEUR 

- 01.08.2008  281 kEUR 60 months  11.91%  6 kEUR 

- 01.09.2008  298 kEUR 57 months  13.00%  7 kEUR 

- 06.10.2008  372 kEUR 60 months  13.48%  8 kEUR 

- 30.10.2008  384 kEUR 60 months  13.48%  9 kEUR 

- 01.12.2008  283 kEUR 60 months  13.48%  6 kEUR 

- 01.01.2009  249 kEUR 60 months  14.17%  6 kEUR 
 

On30 September 2009, the total outstanding debt amounts to 2,136 kEUR of which 1,605 kEUR 

is recordedas long term and 531 kEUR as short term. 

 

The future redemption obligations with regard to finance leases towards Parfip Benelux NV 

may be represented as follows: 

 

Finance lease obligations 1 year 1-5 year > 5 year 

as at 30.09.2009 kEUR kEUR kEUR 

    

Total future redemption obligation: 777 1,921 0 

of which    

- capital 531 1,605 0 

- interest 246 316 0 

 

In addition, the Group has concluded various finance lease agreements, for amongst others 

cars.  The total outstanding debt at 30 September 2009 amounts to 58 kEUR of which 36 kEUR 

is recordedas long term and 22 kEUR as short term. All these contracts have a term of 5 years 

or less. 

 

(13) Trade payables – long-term obligations 

 

This heading may be broken down as follows: 

 

Long term trade payables 30.09.2009 31.12.2008 30.09.2008 

  kEUR kEUR kEUR 

    

Parfip Benelux financing 2,346 1,119 1,916 

     

Total 2,346 1,119 1,916 

 

The Group has concluded a financing agreement with Parfip Benelux NV, whereby the Group 

has the opportunity of ceding the contracts with regard to the rental of payment terminals to 

Parfip Benelux NV. Under this agreement, the contracts for the rental of the payment 

terminals can be sold to Parfip Benelux NV at an actualised value in which an interest rate of 

10% is assumed. In other words, at the time the contracts begins , the Group receives the 

entire discounted sum of the rental payments and Parfip Benelux NV will collect the rental 

income for the entire period of the contract (for the hire of the payment terminal). After the 

contract expires, the equipment once again becomes the property of the Group, subject to 

payment of a small residual value. 
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However, under this contract the ultimate risk of the debtors lies with the Group. Practically 

this means that, in the event of the insolvency of a debtor, Parfip Benelux NV reserves the 

right to re-invoice that contract to the Group. In that event, the Group will both have to repay 

to Parfip Benelux NV the outstanding principal of the discounted sum received, and will itself 

be able to invoice the remaining term of the contract to the end customer. This means the 

Group has both a payable and a receivable, both of which are expressed in the accounts. 

 

At the end of September 2009, the Group has a receivable corresponding to the total sum of 

the outstanding principal of the contracts sold in 2005, 2006, 2007, 2008 and 2009. This 

amountsto a total sum of 3,485 kEUR, of which 2,346 kEUR is long term and 1,139 kEUR short 

term. 

 

(14) Trade and other payables – short-term obligations 

 

This heading may be broken down as follows: 

 

Trade and 30.09.2009 31.12.2008 30.09.2008 

 other payables kEUR kEUR kEUR 

    

Trade payables 2,800 2,838 3,369 

Social & fiscal debts 421 434 472 

     

Total 3,221 3,272 3,841 

 

The short-term trade payables may be broken down as follows: 

 

Trade payables 30.09.2009 31.12.2008 30.09.2008 

  kEUR kEUR kEUR 

    

Current suppliers 635 565 241 

Potential liability Parfip 1,139 1,249 1,345 

Pending disputes 177 158 174 

Repayment plans 90 235 445 

Unclaimed amounts 110 110 110 

Internal consultants 304 221 629 

Supplier and customer at the same 

time 106 101 99 

Invoices to be received 239 199 326 

     

Total 2,800 2,838 3,369 

 

The total amount of the outstanding suppliers comprises 1,029 kEUR overdue trade payables. 

These may be suppliers with instalment plans, suppliers with whom there is a dispute, a 

supplier who to date has been unable to claim his debt, internal consultants or suppliers who 

are also customer  
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At the end of September 2009 there were three instalment plans with a total outstanding debt 

of 90 kEUR.  

At the end of September 2009 there are eight pending disputes with suppliers for a total 

outstanding debt of 177 kEUR.  

 

The ‘unclaimed amount’ relates to one supplier in the sum of 110 kEUR. This sum relates to a 

service yet to be performed by the supplier.  

 

The internal consultants relates to 6 suppliers, being independent suppliers of performances 

for the Group, such as the CEO, CFO, COO, marketing director, controller and a software 

developer.  

 

As stated under (9) Receivables from finance lease, at 30 September 2009 the Group has a 

potential receivable and debt corresponding to the total amount of the outstanding principal 

of the contracts sold to Parfip NV in 2005, 2006, 2007, 2008 and 2009. This involves a total 

sum of 3,485 kEUR, of which 2,346 kEUR is long term and 1,139 kEUR short term. 

 

The social and fiscal debts may be broken down as follows: 

 

Short term social and 30.09.2009 31.12.2008 30.09.2008 

 fiscal debts kEUR kEUR kEUR 

    

Withholding taxes to be paid 77 38 71 

Social security to be paid 41 63 78 

Salaries to be paid 29 14 11 

Outstanding VAT 94 194 134 

Provision holiday pay 118 125 120 

Provision year end bonus 62 - 58 

     

Total 421 434 472 

 

At the end of September 2009, the Group had no outstanding social security or tax debts, 

excepting 48 kEUR outstanding VAT. This amount was paid in full as at 20 October 2009. 
 

(15) Other liabilities 
 

Other liabilities 30.09.2009 31.12.2008 30.09.2008 

  kEUR kEUR kEUR 

    

Balance payable acquisition B.R.V. 62 62 62 

Debts in dispute 194 194 194 

Accruals 26 30 34 

Deferred income 44 22 21 

Other 2 2 - 

     

Total 328 310 311 

 

The disputed debts of 194 kEUR relate to two sums that have been claimed, but are disputed 

by the Group. Both matters have been brought before the Commercial Court.  
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(16) Transactions with associated parties 

 

For further growth and implementation of the Strategic Plan 2008-2012, the Group needs 

additional finance, both to finance and expand its activities relating to payment terminals and 

to make the required investments regarding the authorization of payment transactions. In 

January 2009, advances amounting to 600 kEUR were made available by a shareholder, Parana 

Management BVBA. The applicable interest rate is 8%. 

 

(17) Pending disputes 

 

The Company is involved in a number of legal proceedings that may be regarded as latent 

obligations. For more information about these, please refer to the consolidated annual report 

2008 (18) Provisions and (51) Pending disputes, which can be found on the Company’s website 

(www.keyware.com). During the first nine months of the 2009 financial year, there were no 

important developments in relation to these disputes. 


